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firm.   Therefore, how a firm utilises its assets is an important
aspect of it to understand its performance.
For Firm-I (Section-A, Table 4.3) net sales/total capital
employed was growing continuously but the value of the ratio
was less than one i.e., per every unit of capital employed less
than 1.00 sales was generated. The ratio of fixed assets/net
sales (Section-B, Table 4.3) showed a sharp fall which implied
decreasing a fixed assets component per every unit of sales.
Current assets / net sales for the firm showed (Section-C, Table
4.3) an erratic trend with wide fluctuations. The semi-average
to the data indicates a falling trend. Trends of the asset-usage
ratios of the firm implied that it was able to improve the turn-
over of assets to generate sales. Still, it could not meet all
expenses except for 1980 & 1982 (Section-A. (ii) B (ii), Table 4.5).
Sales / total capital employed for Firm-II was increas-
ing except for the year 1980 but the value of the ratio was
less than 0.32 i.e., per every unit of total capital, the firm was
generating less than 0.32 sales (Section-A, Table 4.3). A steep
fall was observed in the ratio of fixed assets / net sales except
for the year 1980 (Section-B, Table 4.3). This ratio was 7.97
in J978 and fell to 2.50 in 1982 which denoted the firm's
capacity to increase the turnover of fixed assets. This reduced
the fixed cost per unit of sales which raised the competitive
strength of the firm. Except for 1980, current assets/net sales
also showed a falling trend i.e., the firm was able to increase
the turnover of current assets in generating sales (Section-C,
Table 4.3). Still the firm could not reach a break-even level
of sales which is seen from Section-B (ii), Table 4.5 (The
ratio of earnings before depreciation but after interest / total
capital employed) which revealed a continuous rise in the
negative earnings. It meant the present asset utilisation was
not sufficient to cover all expenses including interest.
Except for 1980, the ratio of net sales / total capital
employed for firm III varied between 0.02 and 0.05 (Section-A,
Table 4.3) i.e., per every unit of total assets, sales generation
was only between 0.02 and 0.05, Fixed assets / net sales ratio
(Section-B, Table 43) indicated a rising trend. Likewise,
current assets/ net sales also showed a rising trend. It meant